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[. INTRODUCTION

The purpose of this memorandum is to provide basic background information on the lowa
Skilled Worker and Job Creation Fund for use by committee members for the meeting to be held
on Tuesday, November 19, 2013, in Room 116 of the State Capitol Building in Des Moines. The
memorandum provides information on the establishment of the fund, the various workforce
training programs receiving moneys therefrom, and lowa’s skilled worker shortage. References
to the lowa Code are to the 2014 lowa Code.

II. IOWA SKILLED WORKER AND JOB CREATION FUND—ESTABLISHMENT

In 2013, the 85th General Assembly enacted House File 604, which established the lowa Skilled
Worker and Job Creation Fund in new lowa Code section 8.75 as a separate fund in the state
treasury.! The 85th General Assembly also enacted House File 638, which established a
standing limited appropriation of $66 million in wagering tax receipts from the Rebuild lowa
Infrastructure Fund to the lowa Skilled Worker and Job Creation Fund.? House File 604
appropriates the $66 million for FY 2013-2014 to the Department of Education (DE) and the
community colleges, the College Student Aid Commission (CSAC), the Department of Human
Services (DHS), the Economic Development Authority (EDA), the Department of Workforce
Development (DWD), the Board of Regents (BOR), and Regents universities for programs
relating to workforce training.® House File 604 also provides for appropriations for the same
programs for FY 2014-2015 at generally 50 percent of the amounts appropriated for the prior
fiscal year.* Programs receiving appropriations from the fund are detailed below.

. COMMUNITY COLLEGES

12013 lowa Acts, ch. 141, §31.
22013 lowa Acts, ch. 142, §30.
32013 lowa Acts, ch. 141, §30.
4 2013 lowa Acts, ch. 141, §54.
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A. Workforce Training and Economic Development Funds. House File 604 appropriates
$15.3 million to DE for deposit in the Workforce Training and Economic Development Funds for
community colleges.®> House File 604 also transfers administration of the funds from EDA to DE
and allocates $100,000 from the appropriation to DE for that purpose.® In 2003, a Workforce
Training and Economic Development Fund was created for each community college to be used
for workforce training projects.” Moneys are allocated to the funds using the same distribution
formula used for the allocation of state general aid to the community colleges.® Seventy percent
of the moneys in the funds are to be used on projects in the areas of advanced manufacturing;
information technology and insurance; alternative and renewable energy; and life sciences
which include the areas of biotechnology, health care technology, and nursing care technology.®
Eligible uses for moneys from the funds are Accelerated Career Education (ACE) projects; lowa
Jobs Training projects; career academies; programs and courses that provide vocational and
technical training, and programs for in-service training and retraining; Pathways for Academic
Career and Employment (PACE) Programs; Gap Tuition Assistance Programs; entrepreneurial
education, small business assistance, and business incubators; and the National Career
Readiness Certificate and the Skills Certification System.’® Community colleges must adopt a
two-year workforce training and economic development fund plan outlining the community
college’s proposed use of the moneys, update the plan annually, prepare an annual progress
report on the plan’s implementation, and annually submit the plan and progress report to DE.**

B. Adult Education and Literacy Programs. House File 604 provides for adult education and
literacy programs in new lowa Code section 260C.50."? House File 604 appropriates $5.5
million to DE for distribution to community colleges for implementation of adult education and
literacy programs.™® The moneys will be distributed using the same distribution formula used for
allocation of state general aid to the community colleges. House File 604 allocates $150,000
from the appropriation to DE for implementation of the programs.** Adult education and literacy
programs are defined as adult basic education, adult education leading to a high school
equivalency diploma, English as a second language instruction, workplace and family literacy
instruction, or integrated basic education and technical skills instruction. The programs will
assist adults and youths 16 years of age and older who are not in school in obtaining the
knowledge and skills necessary for further education, work, and community involvement. The
department and the community colleges are directed to jointly implement such programs, while
the state board, in consultation with the community colleges, prescribes standards for the
programs.*

House File 604 allocates $1.5 million from the appropriation to DE for distribution as grants to
community colleges for adult basic education programs for students requiring instruction in
English as a second language. Criteria for the grants are to be based on need for instruction in
English as a second language in the region served by each community college as determined
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by factors including data from the latest federal decennial census and outreach efforts to
determine regional needs.*

House File 604 also allocates $210,000 from the appropriation for transfer to DHS for a pilot
project, discussed in Part IV below.*’

C. ACE Programs. House File 604 appropriates $6 million to DE for vertical infrastructure
capital projects at community colleges that are authorized under the ACE Program Act. As a
condition of receiving such moneys, an entity must testify regarding the expenditure of the
moneys upon the request of the Joint Appropriations Subcommittee on Economic
Development.’® Enacted in 1999, the Act permits an employer, a community college, any
employee of an employer who represents a program job, and, if a bargaining agreement is in
place, a representative of the employee bargaining unit, to come together to develop an
employee training program, known as an ACE Program.’ Tax credits are available to
employers for participating in qualifying programs.?® Any agreement entered into by a
community college must specify the funding sources that will be used to pay for the program
costs.?! The employer must agree to interview graduating participants in the program and
provide future hiring preferences.?? The employer and community college must certify to EDA
that the program job credits from withholding are in accordance with the program agreement
and provide any other information required by EDA.?® The authority administers the statewide
allocation of program job credits from withholding and provides information about ACE
Programs to the authority board and the General Assembly as part of its annual reporting
requirements.*

D. PACE Program. House File 604 appropriates $5 million to DE for deposit in the PACE
Fund for the PACE Program.”® Enacted in 2011, the program provides funding to community
colleges for the development of projects to implement a simplified, streamlined, and
comprehensive process to enable participants in target populations to acquire effective
academic and employment training to secure gainful, quality, in-state employment.” Target
populations for the program are low-skilled persons, persons at or below 250 percent of the
federal poverty level, unemployed persons, underemployed persons, and dislocated workers.?’
Projects are to be developed in coordination with EDA, DE, DWD, regional advisory boards, and
community partners.”®> The PACE Fund is created in the state treasury to contain moneys
appropriated for the PACE Program.? Grants from the fund are limited to $5 million per fiscal
year. The moneys are to be distributed to community colleges using the same formula used for
allocation of state general aid to the community colleges.®*® A community college may use
moneys for the program to employ pathway navigators to provide assistance to students
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applying for or enrolled in eligible PACE projects, and to provide staff and support for the
development and implementation of regional industry sector partnerships within the region
served by the community college.®

E. Gap Tuition Assistance Program. House File 604 appropriates $2 million to DE for
deposit in the Gap Tuition Assistance Fund for the Gap Tuition Assistance Program.* Enacted
in 2011, the program provides funding to community colleges for need-based tuition assistance
to applicants to enable completion of continuing education certificate training programs for in-
demand occupations.® The department and a steering committee provide oversight, evaluation,
and reporting efforts for the program.®* The costs of providing direct staff support services for a
certificate program are eligible for coverage by tuition assistance under the program.®

F. Statewide Work-Based Learning Intermediary Network Program. House File 604
appropriates $1.5 million to DE for deposit in the Statewide Work-Based Learning Intermediary
Network Fund for the Statewide Work-Based Learning Intermediary Network Program.
Enacted in 2005, the program prepares students for the workforce by connecting business and
the education system and offering relevant, work-based learning activities to students and
teachers.®” The program establishes a statewide network of 15 regional work-based learning
intermediary networks, which consist of the community college regions.*® The statewide network
is designed and implemented by a steering committee.* Each regional network must establish
an advisory council to provide advice and assistance to the regional network.*> The regional
networks must match the moneys received from the fund in an amount equal to 25 percent of
the amount received.”* House File 604 makes various changes to the program, including
modifying the purposes of the program, the duties and structure of the regional advisory
councils, and the formula for distributing moneys for regional networks; requiring regional
networks to submit annual work-based learning plans to DE; requiring regional networks to
submit annual reports to DE on their implementation of the program; and requiring DE to adopt
rules for the administration of the program.*

House File 604 allocates $50,000 from the appropriation to DE for expenses associated with the
activities of the Secondary Career and Technical Programming Task Force established by the
Act.”® The task force is to review and recommend changes to the state’s secondary career and
technical programs and submit an interim report by January 15, 2014, and a final report with its
findings and recommendations by November 1, 2015, to the State Board of Education, the
Governor, and the General Assembly.**
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G. Skilled Workforce Shortage Tuition Grant Program (Kibbie Grants). House File 604
appropriates $5 million to CSAC to provide Skilled Workforce Shortage Tuition Grants.*
Enacted in 2012, the program provides grants to students who have financial need and who are
enrolled in a career-technical or career option program to pursue an associate’s degree or other
training at a community college in an industry identified as having a shortage of skilled workers
by the community college or DWD.*® The commission must submit an annual report to the
Governor and General Assembly on the number of students receiving grants and the industries
for which they were admitted to a program.*’

IV. DEPARTMENT OF HUMAN SERVICES

International Resources Pilot Project. House File 604 allocates $210,000 from the adult
education and literacy programs appropriation to DE for transfer to DHS to administer a pilot
project to provide access to international resources to lowans and new lowans to provide
economic and leadership development resulting in lowa being a more inclusive and welcoming
place to live, work, and raise a family. The pilot project is to provide supplemental support
services for international refugees to improve learning, literacy, cultural competencies, and
assimilation in 10 locations within Polk County. The department is to utilize a request for
proposals process to identify the entity best qualified to implement the pilot project.*®

V. ECONOMIC DEVELOPMENT AUTHORITY

A. Assistance Under the High Quality Jobs Program. House File 604 appropriates $16.9
million to EDA for the purposes of providing assistance under the High Quality Jobs Program as
described in lowa Code section 15.335B. As a condition of receiving such moneys, an entity
must testify regarding the expenditure of the moneys upon the request of the Joint
Appropriations Subcommittee on Economic Development.** Enacted in 2012, lowa Code
section 15.335B provides for the following forms of assistance: project completion assistance to
eligible businesses under the High Quality Jobs Program and program support of such
assistance, economic development region financial assistance, financial assistance for business
accelerators, depositing moneys in the Innovation and Commercialization Fund, financial
assistance to businesses engaged in disaster recovery, and depositing moneys in the
Entrepreneur Investment Awards Program Fund.>

B. Main Street lowa Program. House File 620 allocates $1 million from the appropriation for
the High Quality Jobs Program discussed in Division A above to EDA for purposes of providing
infrastructure grants to mainstreet communities under the Main Street lowa Program.”* As a
condition of receiving such moneys, an entity must testify regarding the expenditure of the
moneys upon the request of the Joint Appropriations Subcommittee on Economic
Development.®® Enacted in 1985, the program provides training and technical assistance to
communities to aid in revitalizing and preserving historic commercial districts using public and

52013 lowa Acts, ch. 141, §30.
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private local resources.*® Participating communities are required to submit performance reports
to EDA.>

VI. DEPARTMENT OF WORKFORCE DEVELOPMENT

Project lowa. House File 604 appropriates $100,000 to DWD to develop a long-term sustained
program to train unemployed and underemployed central lowans with skills necessary to
advance to higher-paying jobs with full benefits.>® This program, Project lowa,*® is intended to
be coordinated by A Mid-lowa Organizing Strategy (AMOS), a nonprofit community
organization.”” As a condition of receiving such moneys, an entity must testify regarding the
expenditure of the moneys upon the request of the Joint Appropriations Subcommittee on
Economic Development.®®

VIl. BOARD OF REGENTS

House File 604 appropriates $3 million to BOR for capacity-building infrastructure in areas
related to technology commercialization, marketing and business development efforts in areas
related to technology commercialization, entrepreneurship, and business growth, and
infrastructure projects and programs needed to assist in the implementation of activities for the
commercialization of research. The moneys are to be allocated 35 percent to lowa State
University (ISU), 35 percent to the University of lowa (Ul), and 30 percent to the University of
Northern lowa (UNI). The institutions are required to provide a one-to-one match of additional
moneys. As a condition of receiving such moneys, an entity must testify regarding the
expenditure of the moneys upon the request of the Joint Appropriations Subcommittee on
Economic Development. The board is required to submit an annual report to the Governor, the
General Assembly, and the Legislative Services Agency (LSA) regarding the activities, projects,
and programs funded with such moneys. The report must include metrics and criteria that allow
for quantifying and evaluating the progress of the institutions with regard to their activities,
projects, and programs in the areas of technology commercialization, entrepreneurship, regional
development, and market research.>®

VIIl. IOWA STATE UNIVERSITY

House File 604 appropriates $2.2 million and authorizes 56.63 FTE positions for ISU for small
business development centers, the Science and Technology Research Park, and the Institute
for Physical Research and Technology. The university must direct expenditures for research
toward projects that will provide economic stimulus for lowa and provide emphasis to providing
services to lowa-based companies. As a condition of receiving such moneys, an entity must
testify regarding the expenditure of the moneys upon the request of the Joint Appropriations
Subcommittee on Economic Development.®°

%3 1985 lowa Acts, ch. 33, §301; lowa Admin. Code 261-39;
Q4ttp://www.iowaeconomicdevelopment.com/lDRC/MainStreetIowa (last visited October 25, 2013).
lowa Admin. Code 261-39.9.
%2013 lowa Acts, ch. 141, §30.
%8 http://lwww.projectiowa.org; http://blogs.desmoinesregister.com/dmr/index.php/2013/06/24/project-iowa-celebrates-
200000-in-job-training-assistance-from-state/article (last visited October 25, 2013).
> http://amosiowa.org (last visited October 25, 2013).
°% 2013 lowa Acts, ch. 141, §30.
%9 2013 lowa Acts, ch. 141, §30.
502013 lowa Acts, ch. 141, 8§30; https://www.legis.iowa.qgov/DOCS/LSA/Fiscal_Topics/2012/FTKCO003.PDF (last
visited October 25, 2013).
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House File 604 allocates $736,000 from the appropriation to ISU to fund small business
development centers.®

House File 604 provides legislative intent that the Industrial Incentive Program focus on lowa
industrial sectors and seek contributions and in-kind donations from businesses, industrial
foundations, and trade associations, and that moneys for the Institute for Physical Research and
Technology Industrial Incentive Program be allocated only for projects which are matched by
private sector moneys for directed contract research or for nondirected research. The ratios of
matching funds that must be sought are specified.®

The university must report annually to the Joint Appropriations Subcommittee on Economic
Development and the LSA the total amount of private contributions, the proportion of
contributions from small businesses and other businesses, and the proportion for directed
contractﬁsresearch and nondirected research of benefit to lowa businesses and industrial
sectors.

IX. UNIVERSITY OF IOWA

House File 604 appropriates $209,000 and authorizes 6.00 FTE positions for Ul for the
University of lowa Research Park and for the Advanced Drug Development Program at the
Oakdale Research Park, including salaries, support, maintenance, equipment, and
miscellaneous purposes. The university must direct expenditures for research toward projects
that will provide economic stimulus for lowa and provide emphasis to providing services to lowa-
based companies.®

House File 604 appropriates $2 million and authorizes 8.00 FTE positions for Ul to implement
the Entrepreneurship and Economic Growth Initiative. ®

As a condition of receiving such moneys, an entity must testify regarding the expenditure of the
moneys upon the request of the Joint Appropriations Subcommittee on Economic
Development.®®

X. UNIVERSITY OF NORTHERN IOWA

House File 604 appropriates $1.1 million and authorizes 9.75 FTE positions for UNI for the
Metal Casting Institute, the MyEntreNet Internet application, and the Institute of Decision
Making, including salaries, support, maintenance, and miscellaneous purposes. The university
must direct expenditures for research toward projects that will provide economic stimulus for
lowa and provide emphasis to providing services to lowa-based companies. As a condition of
receiving such moneys, an entity must testify regarding the expenditure of the moneys upon the
request of the Joint Appropriations Subcommittee on Economic Development.®’

®1 2013 lowa Acts, ch. 141, §30.

%2 2013 lowa Acts, ch. 141, §30.

% 2013 lowa Acts, ch. 141, §30.

64 2013 lowa Acts, ch. 141, §30; https://www.legis.iowa.qov/DOCS/LSA/Fiscal_Topics/2012/FTKCO002.PDF (last
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House File 604 allocates $618,000 from the appropriation to UNI for support of entrepreneurs
through the university’s Regional Business Center and Economic Gardening Program.®®

XI. BACKGROUND MATERIAL ON IOWA SKILLED WORKER AND JOB CREATION FUND
AND IOWA'S SKILLED WORKER SHORTAGE

e House File 604 (Divisions Il and IV).
http://coolice.legis.iowa.gov/linc/85/external/HF604 Enrolled.pdf (last visited October 25,
2013).

e Economic Development Authority FY 2012 Annual Report.
http://iowaeconomicdevelopment.com/Reports/FY12Report (last visited October 25, 2013).

¢ Regents Innovation Fund FY 2012 Annual Report.
https://www.legis.iowa.gov/APPS/AR/DOCS/Published/7970c411-71ba-4bc6-9c02-
2d530579c0a3/GA GlVFandinnovreport011413x.pdf (last visited October 25, 2013).

¢ lowa Workforce Development Annual Workforce Needs Survey and Regional Surveys,
2013. http://www.iowaworkforce.org/Imi/labsur/vacancy.htm (last visited October 25, 2013).

e lowa Workforce Development 2010-2020 Career, Industry, and Population Report, October
2012. http://iwin.iwd.state.ia.us/pubs/statewide/statewidecip.pdf (last visited October 25,
2013).

o Skilled lowa Initiative Report on Middle-Skill Job Shortage, July 2013.
http://www.iowaworkforce.org/skillediowa/MiddleSkills2013.pdf (last visited October 25,
2013).

¢ Lumina Foundation Information on Higher Education Rates and Goals for lowa.
http://www.luminafoundation.org/state/lowa/;
http://www.luminafoundation.org/publications/state data/Policy Brief-lowa.pdf (last visited
October 25, 2013).

3959I1C
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C e e eeecsssssceececsssssssceeessssssscnccssssssseess S 1,882,568
S e eeeecssssssseesssssssssccssssssssccscssssssses FTES 62.87

7. TUITION AND TRANSPORTATION COSTS

For payment to local school boards for the tuition and
transportation costs of students residing in the Iowa braille
and sight saving school and the state school for the deaf
pursuant to section 262.43 and for payment of certain clothing,
prescription, and transportation costs for students at these
schools pursuant to section 270.5:
S e s eeecssssssseeeessssssseeesesssssssesesssssssssnne O 5,882

8. LICENSED CLASSROOM TEACHERS

For distribution at the Iowa braille and sight saving school
and the Iowa school for the deaf based upon the average yearly
enrollment at each school as determined by the state board of
regents:
.................................................. $ 41,025

Sec. 28. ENERGY COST-SAVINGS PROJECTS — FINANCING. For
the fiscal year beginning July 1, 2014, and ending June 30,
2015, the state board of regents may use notes, bonds, or
other evidences of indebtedness issued under section 262.48 to
finance projects that will result in energy cost savings in an
amount that will cause the state board to recover the cost of
the projects within an average of six years.

Sec. 29. PRESCRIPTION DRUG COSTS. Notwithstanding section
270.7, the department of administrative services shall pay
the state school for the deaf and the Iowa braille and sight
saving school the moneys collected from the counties during the
fiscal year beginning July 1, 2014, for expenses relating to
prescription drug costs for students attending the state school
for the deaf and the Iowa braille and sight saving school.

DIVISION IIT

WORKFORCE TRAINING PROGRAMS — APPROPRIATIONS FY 2013-2014

Sec. 30. There is appropriated from the Iowa skilled worker
and job creation fund created in section 8.75 to the following
departments, agencies, and institutions for the fiscal year
beginning July 1, 2013, and ending June 30, 2014, the following
amount, or so much thereof as is necessary, to be used for the
purposes designated:

1. DEPARTMENT OF EDUCATION

a. For deposit in the workforce training and economic
development funds created pursuant to section 260C.18A:
e e e eeesssseseceessssssssceecsssssscesccsssssssecees $ 15,300,000

From the moneys appropriated in this paragraph, not
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more than $100,000 shall be used by the department for
administration of the workforce training and economic
development funds created pursuant to section 260C.18A.

b. For distribution to community colleges for the purposes
of implementing adult education and literacy programs pursuant
to section 260C.50:

S e e eeecsssssseesessssssssecssssssssssesssssssssscsess S 5,500,000

(1) From the moneys appropriated in this paragraph,
$3,883,000 shall be allocated pursuant to the formula
established in section 260C.18C.

(2) From the moneys appropriated in this paragraph,
not more than $150,000 shall be used by the department for
implementation of adult education and literacy programs
pursuant to section 260C.50.

(3) From the moneys appropriated in this paragraph, not more
than $1,467,000 shall be distributed as grants to community
colleges for the purpose of adult basic education programs for
students requiring instruction in English as a second language.
The department shall establish an application process and
criteria to award grants pursuant to this subparagraph to
community colleges. The criteria shall be based on need for
instruction in English as a second language in the region
served by each community college as determined by factors
including data from the latest federal decennial census and
outreach efforts to determine regional needs.

(4) From the moneys appropriated in this paragraph,
$210,000 shall be transferred to the department of human
services for purposes of administering a pilot project to
provide access to international resources to Iowans and new
Iowans to provide economic and leadership development resulting
in Iowa being a more inclusive and welcoming place to live,
work, and raise a family. The pilot project shall provide
supplemental support services for international refugees
to improve learning, literacy, cultural competencies, and
assimilation in 10 locations within a county with a population
over 350,000 as determined by the 2010 federal decennial
census. The department of human services shall utilize a
request for proposals process to identify the entity best
qualified to implement the pilot project. The request for
proposals shall specify that a qualified entity must be
utilizing more than 100 interpreters and translators fluent
in over 50 languages and dialects to help medical clinics,

government agencies, nonprofit organizations, businesses,
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and individuals overcome language barriers so that limited
English proficient individuals can receive essential services;
working with the United States department of state, the United
States agency for international development, and a family
foundation center for international visitors that facilitates
visits from international leaders to build personal and lasting
connections between Iowans and professionals from around the
world; partnering with business and industry, foundations,

and accredited postsecondary educational institutions and

other entities located in the state to offer monthly public
forums by leading experts and engage youth in global leadership
conferences; and leading the state in providing resources

to immigrants and refugees through a multilingual guide to

the state, a comprehensive resource website, and emergency
interpretation services.

c. For accelerated career education program capital
projects at community colleges that are authorized under
chapter 260G and that meet the definition of the term “vertical
infrastructure” in section 8.57, subsection 5, paragraph “c”:

S e s eeecsssssseseessssssssseesesssssssscsssssssssscsess S 6,000,000

As a condition of receiving moneys appropriated under this
paragraph, an entity shall testify upon the request of the
joint appropriations subcommittee on economic development
regarding the expenditure of such moneys.

d. For deposit in the pathways for academic career and
employment fund established pursuant to section 260H.2,
subsection 2:

S e s eeecssssssseesesssssssssesessssssssesssssssssscsess S 5,000,000

e. For deposit in the gap tuition assistance fund
established pursuant to section 260I.2, subsection 2:
.................................................. $ 2,000,000

f. For deposit in the statewide work-based learning
intermediary network fund created pursuant to section 256.40,
subsection 1:

S et eeeesssssseeeesssssssceesessssssssesscssssssseseses S 1,500,000

From the moneys appropriated in this paragraph, not more
than $50,000 shall be used by the department for expenses
associated with the activities of the secondary career and
technical programming task force convened pursuant to this Act.

2. ECONOMIC DEVELOPMENT AUTHORITY

For the purposes of providing assistance under the high
quality jobs program as described in section 15.335B:

S e e eeecssssssseesesssssssseesessssssssessessssssssses S 16,900,000
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As a condition of receiving moneys appropriated in this
subsection, an entity shall testify upon the request of the
joint appropriations subcommittee on economic development
regarding the expenditure of such moneys.

3. REGENTS INSTITUTIONS

a. To the state board of regents for capacity
building infrastructure in areas related to technology
commercialization, marketing and business development
efforts in areas related to technology commercialization,
entrepreneurship, and business growth, and infrastructure
projects and programs needed to assist in implementation of
activities under chapter 262B:
.................................................. $ 3,000,000

Of the moneys appropriated pursuant to this paragraph,

35 percent shall be allocated for Iowa state university, 35
percent shall be allocated for the university of Iowa, and 30
percent shall be allocated for the university of northern Iowa.

(1) The institutions shall provide a one-to-one match
of additional moneys for the activities funded with moneys
appropriated under this paragraph.

(2) The state board of regents shall annually submit a
report by January 15 of each year to the governor, the general
assembly, and the legislative services agency regarding
the activities, projects, and programs funded with moneys
allocated under this paragraph. The report shall be provided
in an electronic format and shall include a list of metrics
and criteria mutually agreed to in advance by the board of
regents and the economic development authority. The metrics
and criteria shall allow the governor’'s office and the general
assembly to quantify and evaluate the progress of the board of
regents institutions with regard to their activities, projects,
and programs in the areas of technology commercialization,
entrepreneurship, regional development, and market research.

b. To Iowa state university of science and technology for
small business development centers, the science and technology
research park, and the institute for physical research and
technology, and for not more than the following full-time
equivalent positions:
.................................................. $ 2,424,302
e eeeecsssssscecssssssssccssssssssccscssssssses FTES 56.63

(1) Of the moneys appropriated in this paragraph, Iowa state
university of science and technology shall allocate at least
$735,728 for purposes of funding small business development
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centers. Iowa state university of science and technology may
allocate moneys appropriated in this paragraph to the various
small business development centers in any manner necessary to
achieve the purposes of this paragraph.

(2) Iowa state university of science and technology shall
do all of the following:

(a) Direct expenditures for research toward projects that
will provide economic stimulus for Iowa.

(b) Provide emphasis to providing services to Iowa-based
companies.

(3) It is the intent of the general assembly that the
industrial incentive program focus on Iowa industrial
sectors and seek contributions and in-kind donations from
businesses, industrial foundations, and trade associations,
and that moneys for the institute for physical research and
technology industrial incentive program shall be allocated
only for projects which are matched by private sector moneys
for directed contract research or for nondirected research.
The match required of small businesses as defined in section
15.102, subsection 10, for directed contract research or for
nondirected research shall be $1 for each $3 of state funds.
The match required for other businesses for directed contract
research or for nondirected research shall be $1 for each $1 of
state funds. The match required of industrial foundations or
trade associations shall be $1 for each $1 of state funds.

Iowa state university of science and technology shall
report annually to the joint appropriations subcommittee on
economic development and the legislative services agency the
total amount of private contributions, the proportion of
contributions from small businesses and other businesses, and
the proportion for directed contract research and nondirected
research of benefit to Iowa businesses and industrial sectors.

c. To the state university of Iowa for the state university
of Iowa research park and for the advanced drug development
program at the Oakdale research park, including salaries,
support, maintenance, equipment, miscellaneous purposes, and
for not more than the following full-time equivalent positions:
- 209,279
............................................... FTEs 6.00

The state university of Iowa shall do all of the following:

(1) Direct expenditures for research toward projects that
will provide economic stimulus for Iowa.

(2) Provide emphasis to providing services to Iowa-based
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companies.

d. To the state university of Iowa for the purpose
of implementing the entrepreneurship and economic growth
initiative, and for not more than the following full-time
equivalent positions:
e e eeesssseseeeessssssscceessssssssccesssssssecees S 2,000,000

® © 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 000 0 0 0 000 00 0 0000 0 00000 0 0000 FTES 8-00

e. To the university of northern Iowa for the metal
casting institute, the MyEntreNet internet application, and
the institute of decision making, including salaries, support,
maintenance, miscellaneous purposes, and for not more than the
following full-time equivalent positions:
.................................................. $ 1,066,419
cececcsssssssesccsssssssssscsccssssssscascscsss FILES 9.75

(1) Of the moneys appropriated pursuant to this paragraph,
the university of northern Iowa shall allocate at least
$617,639 for purposes of support of entrepreneurs through the
university’s regional business center and economic gardening
program.

(2) The university of northern Iowa shall do all of the
following:

(a) Direct expenditures for research toward projects that
will provide economic stimulus for Iowa.

(b) Provide emphasis to providing services to Iowa-based
companies.

f. As a condition of receiving moneys appropriated in
this subsection, an entity shall testify upon the request of
the joint appropriations subcommittee on economic development
regarding the expenditure of such moneys.

4. COLLEGE STUDENT AID COMMISSION

For purposes of providing skilled workforce shortage tuition
grants in accordance with section 261.130:
S e s eeecssssssessessssssssesesssssssscssssssssssssess S 5,000,000

5. DEPARTMENT OF WORKFORCE DEVELOPMENT

To develop a long-term sustained program to train unemployed
and underemployed central Iowans with skills necessary to
advance to higher-paying jobs with full benefits:
- 100,000

As a condition of receiving moneys appropriated under this
subsection, an entity shall testify upon the request of the
joint appropriations subcommittee on economic development
regarding the expenditure of such moneys.

6. Notwithstanding section 8.33, moneys appropriated
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in this section of this Act that remain unencumbered or
unobligated at the close of the fiscal year shall not revert
but shall remain available for expenditure for the purposes
designated until the close of the succeeding fiscal year.

Sec. 31. NEW SECTION. 8.75 Iowa skilled worker and job
creation fund.

1. An Iowa skilled worker and job creation fund is
created in the state treasury. The fund shall consist of
appropriations made to the fund, moneys transferred to the
fund, and moneys deposited in the fund as provided by law.

2. The Iowa skilled worker and job creation fund shall be
separate from the general fund of the state and the balance
in the Iowa skilled worker and job creation fund shall not
be considered part of the balance of the general fund of the
state. However, the Iowa skilled worker and job creation
fund shall be considered a special account for the purposes
of section 8.53, relating to generally accepted accounting
principles. Moneys in the fund may be used for cash flow
purposes during a fiscal year provided that any moneys so
allocated are returned to the fund by the end of that fiscal
year. Notwithstanding section 8.33, moneys in the fund at the
end of each fiscal year shall not revert to any other fund but
shall remain in the fund for expenditure in subsequent fiscal
years.

Sec. 32. Section 15.343, subsection 2, paragraphs a and d,
Code 2013, are amended by striking the paragraphs.

Sec. 33. Section 256.9, Code 2013, is amended by adding the
following new subsection:

NEW SUBSECTION. 63. Administer the workforce training

and economic development funds created pursuant to section
260C.18A.

Sec. 34. Section 256.40, Code 2013, is amended to read as
follows:

256.40 Statewide work-based learning intermediary network —
fund — steering committee — regional networks.

1. A statewide work-based learning intermediary network
program is established in the department and shall be
administered by the department. A separate, statewide
work-based learning intermediary network fund is created in the
state treasury under the control of the department. The fund
shall consist of all moneys deposited in the fund, including
any moneys appropriated by the general assembly and any other
moneys available to and obtained or accepted by the department
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from federal or private sources for purposes of the program.
Notwithstanding section 8.33, moneys in the fund at the end
of a fiscal year shall not revert to the general fund of the
state. Notwithstanding section 12C.7, subsection 2, interest
or earnings on moneys in the fund shall be credited to the
fund.

2., The purpose of the program shall be to builda seamless

Teowa—to—accomplish all of the follewing prepare students for

the workforce by connecting business and the education system

and offering relevant, work-based learning activities to

students and teachers. The program shall:

a. Better prepare students to make informed postsecondary
education and career decisions.

b. Provide communication and coordination in order to build
and sustain relationships between employers and local youth,
the education system, and the community at large.

c. Connect students to local career opportunities, creating
economic capital for the region using a skilled and available
workforce.

d&—Faecilitate—thesharingof best practices——statewide by
business—andeduecationJleaders~

e+~ d. Provide a one-stop contact point for information
useful to both educators and employers, including a—state—level

etearinghouse—for information on internships, job shadowing
experiences, and other workplace learning opportunities

for students—thatare tinkedtothe state s economie goats

students, particularly related to science, technology,

engineering, or mathematics occupations, occupations related

to critical infrastructure and commercial and residential

construction, or targeted industries as defined in section
15.102.

. [ [4

egrrieulums
e. Integrate services provided through the program with

other career exploration-related activities such as the

student core curriculum plan and the career information and

decision-making system developed and administered under section

279.61, where appropriate.

f., Facilitate the attainment of portable credentials of

value to employers such as the national career readiness

certificate, where appropriate.
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g. Develop work-based capacity with employers.

A—Improve—the skills of Towa s future workforee~

i+~ h., Provide core services, which may include student job
shadowing, student internships, and teacher or student tours.

3. The department shall establish and facilitate a steering
committee comprised of representatives from the department of
workforce development, the economic development authority,
the community colleges, the institutions under the control of
the state board of regents, accredited private institutions,
area education agencies, school districts, and the workplace
learning connection. The steering committee shall be
responsible for the development and implementation of the
statewide work-based learning intermediary network.

4, The steering committee shall develop a design for a
statewide network comprised of fifteen regional work-based
learning intermediary networks. The design shall include
network specifications, strategic functions, and desired

outcomes. The steering committee shall recommend program

parameters and reporting requirements to the department.

5. Each regional network shall establish an advisory

council to dewvelop—andimplement provide advice and assistance

to the regional network. The advisory council shall

include representatives of business and industry, including

construction trade industry professionals, and shall meet at

least annually.

6. Each regional network 